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Disclaimer

Note: This report is for information only. It is not a solicitation or an offer to buy or
sell securities of any company mentioned herein. Atlantis Investment Co., Inc. does
not make markets in the securities mentioned herein and does not have investment
banking relationships with any company mentioned herein. The views expressed are
those of the authors, and are based on a diligent review of available information. The
report is based on information which is believed to be accurate, but we do not
guarantee its accuracy or completeness. Atlantis Investment Co., Inc., its officers,
employees and stockholders (and members of their familiesz and its customers may
have long/short positions or holdings in the securities mentioned, and they may at
any time hold, increase or decrease these positions. Neither the authors of this
report nor any related household members are officers, directors, or advisory board
members of any company mentioned herein. Atlantis Investment Co., Inc. or any of
its employees do not own shares equal to 1% or more of any company mentioned
herein. Copyright 2007 Atlantis Investment Co., Inc.
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REIT Market Caps - Total

® REIT Growth and Income Monitor Reports
on More Than 150 REITs
® Total of More Than $400 billion Market Cap
® Range of Market Caps $25 million to $28 billion
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Definition off REIT Status

® Asset Test - 75% Real Estate

B Revenue Test — 75% Real Estate
B Diversification Requirements

® |[ncome Untaxed at REIT Level

® Required to Distribute 90% of Pretax Income as
Dividends
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REIsi Appeal tol Individual Investors

® Highest Yielding Stock Group

® | ong Term BUY and HOLD Strategy

® More Liquid Than Other High Yield Alternatives
= Marginable
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REIsi Appeal tol Institutional Investors

® Yield Secondary to Performance
® Perceived as Low Volatility Stocks
® Few Analysts

B Dedicated REIT Funds Tend to BUY and HOLD
B |ncreasing Interest from Hedge Funds




REIT Index
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REIT Index consists of 105 REITs publichy traded faor full ¥-year period
Dividends are add o total return as they are received ower the course of each year
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REITF Perfiormance — 2007

First 6 Months of 2007 Total REIT Returns by Sector
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Average Total Return for REIT Index: -6.4%
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REIT Market Caps — By Sector

REIT Market Cap By Sector
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REIT Yields — by Sector

REIT Average Yields
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REITs S&P 500 Index

B Total of 14 REITs in the S&P 500 Index
B Average yield 3.47%

® Average market cap $13 billion

® Total market cap $187 billion
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S&P' 500 REITs - Yields

Current Yields Of REITS In The S&P 500
B Av-Apartment Investment

B ASN-Archstone-Smith

B AVB-AvalonBay Communities
[] BXP-Boston Properties

] DDR-Developers Diversifed
[] EQR-Equity Residential

O cGP-General Growth

B HsT-Host Hotels & Resorts
] KIM-Kimco Realty

] PCL-Plum Creek Timber

B PLD-ProLogis

B PSA-Public Storage

B sPG-simon Property Group
O vNO-Vornado Realty Trust
] SPX-S&P 500 Index
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SPX-5&P 500 Index




REIT Growth and Income Monitor

REINS In the Indexes — Russell 3000

Total REITs in Russell 3000 Index 124

Total Market Cap of REITs $404 billion
Included in Russell 3000 Index

Average REIT Market Cap $3.3 billion
Range of Market Cap $25 million - $29 billion
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REINS In the Indexes — Russell 2000

Total REITs in Russell 2000 Index 81

Total Market Cap of REITs $103 billion
Included in Russell 2000 Index

Average REIT Market Cap $1.3 billion
Range of Market Cap $94 million - $4 billion
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REINF Acquisition Trends

HHT Acquizition Trends:

Mumber of deals

Total V¥ aluation

Average V aluation fannualized FFO
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[Reasons for Acquisitions

® Portfolio Dynamics

® Managements Incentivized by Growth

" Private Equity Fund Managers Paid to Do Deals
¥ Pressure to Fund Development Pipelines

® REIT / REIT combinations

B Acquisition Specific Joint Ventures
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REITT FFO Growth by Sector

REIT Guidance 2007 FFO
Expected % Increase
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Emerging Growth REITSs

B Strong growth characteristics in market cap range
$1-$10 billion

® 30 REITs ranked BUY with average yield 5.0%
and FFO growth of more than 8%
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Key Economic Drivers for REITs

® Employment Growth

¥ Interest Rates

= Availablility of Institutional Funds for Joint Ventures
B Sector Dynamics
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Sector Comments — Retail REITSs

B Terrific Performance Last 5 Years

B Exceptional Same Store NOI Growth
B Development Cycle Returning

B Tenant Restructurings

® No Major Tenant Bankruptcies
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Sector Comments — Office REITs

® Recovery From Overbuilding

B Geographic Exposure Key to Positive Returns
® Rental Rates Now Increasing

® Portfolio Restructuring Driving Deals
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Sector Comments — Residential REITs

® High Interest Rates Stimulate Rental Demand
® Occupancies High and Still Increasing

® Rental Rates Increasing

® Huge Development Pipelines
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Sector Comments — Industrial REITS

® Quick Impact of Economic Change
® |nternational Expansion for the Largest Industrial REITs
B Build-to-Suit Projects Follow Corporate Expansions
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Sectoer Comments — Financial Mortgage
REITs

® Compression of Net Interest Margin
® QOriginations Lower

® Defaults Higher

® | jquidity Constraints

® Negative Perception of the Sector
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Sector Comments — Financial
Commercial REITs

® Dynamic Asset Growth

® Fquity Kickers

® | ower Interest Rate Risk

® Higher Credit Risk

= Joint Venture Relationships
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REITF Growth and Income Monitor Valuation Methodology

1) FFO Relative to the Dividend

3) Total Capitalization Relative to FFO
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REITF Growth and Income Monitor Analytical Methodology

1) Growth Dynamics

2) Focus on Key Strategic Moves

3) Look for Unusual Risk Factors

4) FFO Adjusted to Exclude Nonrecurring Charges
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Institutional Products

REIT Growth and Income Monitor

u Individual company reports on more than 150 REITs updated at least quarterly
B Each report includes contrast to specific REIT sector

REITMonitor.net

B Updated Views - valuation statistics sorted by REIT sector updated daily
B Premium Membership — interactive access to complete database

REITonAIM

B Trader Service — instant messaging of rank changes and headline comments
B REIT_RSS - online access to daily commentary
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Summary

B REITs have Provided Exceptional Total Returns Over
the Last 7 Years

m IGr{on[th and Income Characteristics of REITs are
ntac

B |nstitutional Investors should Participate in This
Dynamic Sector
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REINFBLANK Table
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REIT — USE BLANK




